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It may be that drawing parallels or
making comparisons between the
economies of the United States

and of Ireland is difficult because of
the size disparity between the two.

However true that may be, in the past
year the economic relationships
between America and Ireland seemed
almost to be a study in mirror images.
Both economies dived into recession
at about the same time.  The financial

panic and credit crunch appeared to hit simultaneously.

And it seemed also that real estate prices in both countries
started to tank at the same time.  The banking crisis in the
United States was as serious as it was in Ireland, with banks’
share prices collapsing as problem loans ballooned on the 
balance sheets of big banks in both countries.  Even the
Federal Government response to the banking crisis had, for 
a time, a pas-de-deux quality with the solutions proposed by
the Government in Ireland.

As the Council celebrates its 47th birthday, we look back on a
year in which unemployment in both countries rose alarmingly,
almost in lockstep with one another.  It was a year in which,
mirror-like, industrial output declined in both places, exports
fell and credit markets tightened to economic stranglehold
dimensions.  And, it was a year in which the Governments 
in both countries searched feverishly for solutions to the 
economic problems that have engulfed both economies in
eerily similar progressions.

To some extent, it could be said that Ireland’s economic 
fortunes are linked more closely to the United States these
days because of the huge volume of American industrial and
technological investment that has been built up in Ireland,
especially in the past four decades.  Growing interdependence
may also be a factor occasioned by the rapidly advancing
internationalization of the world economy.

Whatever the reasons, economic relations between Ireland
and America this past year underwent the test of the most
severe recession in an age.  At this juncture, there does appear
to be some signs that the bottom has been reached in the
downturn.  But, those signs are not strong enough to herald
any economic upturn with strong confidence just yet.

The Threat To Tax Deferral
Since the inauguration of a new
Administration in Washington, DC in
January of 2009, a serious threat emerged
to tax deferral.  Almost all industrialized
countries tax domestic companies only
for revenues earned at home.  The United
States, however, taxes companies on their
world-wide profits.

Current U.S. law allows American companies operating 
internationally (including those with facilities in Ireland) 
to defer paying taxes on revenues earned abroad until 
corporations repatriate those profits, usually in the form of
cash dividends to the parent company.

The new Administration promoted the view that the provision
encourages companies to avoid U.S. taxes by expanding 
production overseas.  During last year’s Presidential cam-
paign, President Barack Obama promised on many occasions
to "end tax breaks for companies that ship jobs overseas".

Most American companies, and many economists, have a 
different view of this matter.  The deferral provision, they say,
allows corporations to compete globally.  This, in turn, gives
them the financial and capital resources to expand their U.S.
operations.  If tax deferral were eliminated, they suggest, the
financial damage to their businesses would require them to
cut jobs in America.

The new Administration’s proposed $3.6 trillion budget for
fiscal 2010 included proposed revisions to the tax rules for
U.S. companies operating overseas, which would raise $210
billion over 10 years.  The ending of tax deferral as suggested
would have been very damaging to Ireland-U.S. business 
relations.  Many companies, organizations and governments,
including the Government of Ireland, made views known in
Washington about the damage that would be done if the 
proposal made its way into law. 

This Council engaged in detailed discussions with member-
companies, with Ireland’s embassy in Washington and with IDA
Ireland to be ready to engage on the issue in a prepared and
substantive way if necessary.   Clearly, in a worst-case situation
of tax deferral being ended completely, the attraction of Ireland’s
low corporate tax regime would be severely compromised.

The Business Roundtable, the U.S. Chamber of Commerce
and the National Association of Manufacturers sent letters to
leaders of the House and Senate, signed by nearly 200 
companies that criticized the proposal.  The groups also
released studies showing that scrapping deferral would hurt
U.S. competitiveness, spurring companies to shift jobs 
overseas to save money or giving a leg up to foreign 
competitors.  One study highlighted the gradual elimination
of the deferral allowance for U.S. shipping companies
between 1975 and 1986, and the sector's subsequent rapid
contraction as foreign operators gained the upper hand.

In the event, following a blizzard of such complaints from
most of America’s top corporations, including heavy lobbying
against the idea by Silicon Valley and technology companies,
the Obama administration has shelved the plan.  For now, it
appears, the idea has been set aside but there are indications
in Washington that it may be included as part of a broader 
tax overhaul being considered for sometime next year.  
The Council will carefully and vigilantly monitor any 
developments on this crucial issue.

The Lisbon Treaty
In October, the people of Ireland were
again offered the opportunity to ratify the
new constitution of the European Union
called The Lisbon Treaty.  Ireland was the
only country in the Union to have a 
referendum by popular vote on the matter.
Other states ratified the treaty through their
elected parliaments or their Governments.

The Council took a strong advocacy position on this funda-
mentally-important issue.  The Council view was that a rejec-
tion by Ireland of the Lisbon Treaty would have seriously
damaged the country’s future potential as a magnet for invest-
ment, especially from the United States.  The Council urged a
‘Yes’ vote in national newspaper advertising in Ireland.  The
result was a resounding approval of the measure with over
67% of the voters casting ballots in favor of the Treaty.

As Council President, I noted at the time “We are extremely
gratified with the referendum result.  We believe that it will
send a strong message that Ireland is open for business and
will remain at the heart of decision-making in a stronger,
more democratic Europe”.

Global Irish Economic Forum
In September last, the Irish Government
convened a Global Irish Economic Forum
in Dublin at the Prime Minister’s official
residence, Farmleigh.  As President I was
honored to represent the Council at this
event.

The Forum was an outgrowth, in part, 
of a strategic review of U.S.-Ireland 

relations that was initiated by Ireland’s Prime Minister, 
An Taoiseach Brian Cowen TD.  This review has been 
published (and is available on the Council’s website 
www.irelanduscouncil.com) as “Ireland and America:
Challenges and Opportunities in a New Context”.

The Council had provided a written submission to Ireland’s
Ambassador Michael Collins in Washington DC as part of
this review process which was subsequently expanded to
embrace not just Ireland-U.S. relations but all of Ireland’s
diaspora.  This process of engagement is ongoing.

Immigration Issues
Immigration issues between Ireland and
America continue to be of concern and
importance.  The Council has written to
the Government of Ireland to draw 
attention to a matter that attracted some
publicity in the United States and in
Ireland when some American citizens
were refused entry to Ireland.

The Council’s input was based on feedback from Council
members over time and reflected a considered view that the
growing volume of anecdotal evidence indicated a problem
that needs attention.

We fully expect that Ireland must pay rigorous attention to
securing its borders.  However, since the establishment of the
Garda National Immigration Bureau (GNIB), it appears that
less attention than is desirable may have been devoted to
installing best international management practices and 
standards at the agency.
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Dennis D. Swanson
President Fox Television

Stations Group

13

      



14

President’s ReportPresident’s Report

In a separate written submission, the Council noted the 
section on the Bureau in the just-published McCarthy Report
of the Special Group on Public Service Numbers and
Expenditure Programmes (or “An Bord Snip Nua” as it has
become known in Ireland) that “manning of passport control
points is an inappropriate use of Garda operational resources
and that greater overall efficiencies would be achieved by
outsourcing this responsibility.”

The report recommends that GNIB’s responsibilities be 
transferred to the Irish Naturalisation and Immigration
Service (INIS).  The Council believes that this suggestion
presents a unique opportunity to achieve both the needed
service quality improvements and important budget savings.

Customs Pre-Clearance 
and Dublin Airport

Ireland is one of the few countries that
enjoys immigration pre-clearance on most
flights to the United States.  This year, for
the first time ever, Customs pre-clearance
facilities were opened in Shannon.

The new terminal under construction at
Dublin Airport is scheduled to open soon
(but not soon enough for most of us who

long ago tired of the cramped and inadequate building there).
It will feature enhanced pre-clearance facilities that will
include U.S. customs as well as immigration processing.  For
sure, this will go a long way to making the transatlantic travel
experience more hassle-free.

Our Mission Enhanced 
by Support for the Arts

The Council is a business organization.
However, we have long held the view that
our platform is immeasurably improved
by support for the arts.  Excellence in the
arts reflects well on our activities and
assists the Council in staging high-quality
events which are enhanced by the artistic
performances this collaboration encourages.

This year alone, the Council will have offered varying 

degrees of support to the Royal Irish Academy of Music, The
Irish Repertory Theatre, Opera Ireland, The National Gallery
of Ireland, The Royal Hibernian Academy, the Irish Baroque
Orchestra, The Abbey Theatre, The Smock Alley Theatre, the
Irish Chamber Orchestra, the Cross-Border Orchestra of
Ireland among others.

2009 Council Programs
This is my first report to our members as President of the
Council and it is my pleasant task to confirm that the past
year has been one of significant activity on our Council 
platform.  

Members and friends of the Council on both sides of the
Atlantic can be assured that all the program components and
events which the Council has undertaken, have been shaped
to achieve the organization’s principal goal of building
durable business bonds between America and Ireland.

Council Business Directory
During this past year, 
the Council published its
Transatlantic Business
Directory.  This 
publication contained 
the results of extended
research and compilation
work on a comprehensive
database of those
engaged in Ireland-U.S.
business and economic activity.

The directory provides information on every entity that is 
part of the broad and durable canvas on which the business
relationships between America and Ireland are drawn.  From
investment to trade and commerce to tourism, this directory
includes information on corporations and organizations, every
partnership and foundation engaged in the transatlantic business
connection between America and the island of Ireland.

The 2010 edition of our Transatlantic Business Directory 
will be published as a virtual product online.  In this way,
members and supporters of the Council will have use of the
database’s information resources through the Council website
in easy, password-enabled access.

(continued over)
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46th Annual Dinner of the Council 
The 46th Annual Dinner of the 
Council was highly-successful with a
completely full house in attendance.
The Council’s Award forOutstanding
Achievement was presented to Paddy
Kelly.  The Council award citation
paid tribute to a very successful
Irishman who has accomplished
much in business on both sides of
the Atlantic in America and in
Ireland.  

The citation also noted “He has provided strength
and substance to the growing and ever-more durable ties that
bind the United States and the Emerald Isle.  He has made a
huge contribution to building business connections between
the United States and Ireland.”

Member-Guest Reception in Dublin
During some of the worst days of the
banking crisis and credit crunch 
emergency in December last year, 
the Council hosted a Member-Guest
Reception at The Four Seasons Hotel
in Dublin.  

The Guest of Honor was Ireland’s
Minister for Finance, Brian
Lenihan, TD, who despite the
pressing demands on his time,
delivered a timely and interesting
speech to Council members and their guests.  Martin Murphy,
Chief Executive of Hewlett Packard’s operations in Ireland,
introduced the Minister.

January Event At Carnegie Hall
A special concert performance by 
Dr. John O’Conor in an exciting 
collaboration with the Royal Irish
Academy of Music Symphony
Orchestra was sponsored by the
Council at Carnegie Hall’s 
impressive Zankel Hall in January
of this year.  On a cold New York
night, the warmth and 
extraordinary talent of this 
exceptional ensemble of players
shone through.

The Royal Irish Academy of Music Symphony Orchestra is 
a group comprising this prestigious music institution’s finest
musicians from all over Ireland.  The group meets regularly 
at the Academy to rehearse a wide variety of symphonic
repertoire, which it performs regularly in concert in Dublin
and around the country.

Playing under the accomplished baton of James Cavanagh,
the orchestra performed a program of classical masterworks
interspersed with some beautiful classical compositions in an
Irish idiom.  

The Symphony Orchestra, which also performed in Virginia
and Connecticut during its visit to the United States, head-
lines some of Ireland’s most dynamic emerging young music
talents.  Those Council members who braved the bitter cold
of the January night were richly-rewarded with a magnificent
evening of first-class musical performance.

Winter Meeting: Florida 2009
The international economic downturn
and recession was the hot topic for
discussion at this year’s Winter
Meeting of the Council held in Palm
Beach, Florida from February 11-13,
2009.  The Council had an outstand-
ing Guest Speaker in Charlie
McCreevy, Commissioner of the
European Union for the Internal
Market & Services.

(continued over)
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The moon was out in full glow over the ocean on the opening
night to welcome the Council’s 2009 Winter Meeting 
participants at the magnificent waterfront home of Council
member Bill Finneran.

2009 St. Patrick's Grand Marshal's
Luncheon in New York
This year’s St. Patrick’s Day festivities
in New York were particularly special
for the Council because the Grand
Marshal of the Parade in New York
was Council President-Emeritus
Mike Gibbons.  Adding to the 
occasion was the presence of
Ireland’s Prime Minister, An
Taoiseach, Brian Cowen TD, 
who gave the keynote address
at the Council lunch.

The entertainment performance for the occasion again 
featured the exceptional talents of Celtic Thunder, the all-
male Irish entertainment group that has enjoyed such great
success in America this year at concert venues throughout 
the country and on the nationwide PBS television network.  

Council Hosts Spring Corporate
Lunch in Dublin
A Guest Speaker double bill occupied
the speaker’s platform at the Council’s
Spring Corporate Lunch gathering
held this past April in Dublin’s Four
Seasons Hotel.

Minister for Health & Children,
Mary Harney, TD, was a keynote
speaker.  Also appearing at the
speaker’s podium at the Council
lunch was Paul Rellis who 
manages Microsoft’s operations in Ireland.

Dublin Gala Dinner in June
Audience members at the Council’s
Midsummer Gala this past June in
Dublin were treated to a memorable
and eclectic program of traditional
Irish music, well-known opera
favorites, contemporary solo piano
and classical music.  It was a 
spectacular evening of 
entertainment that kicked off a
highly-successful Gala event 
hosted by the Council on the 
traditional last Friday of June at the
Four Seasons Hotel.

The special concert performance was arranged by the Royal
Irish Academy of Music, one of Ireland’s most respected
musical establishments and cultural institutions.  The 
concert was performed by the Academy’s rising young stars.
The Council was pleased to showcase the extraordinary 
musical talents of the Academy’s pupils and its wonderful
Chamber Orchestra.

At the dinner following the concert and reception, Ireland’s
Minister for Communications, Energy & Natural Resources,
Eamon Ryan, TD was Principal Speaker and Guest of Honor.
He spoke eloquently and convincingly on several topics,
including sustainable energy – one of his Cabinet portfolio
mandates.  He also recalled his first visit to America as a
young college student and the important impressions that
working summer visit had upon him.

Council Golf Day in New York
Credit Lady Luck or the Luck of 
The Irish – but the weather again
cooperated in July this year when the
Council staged its Annual Golf Day
with a successful event at Rye Golf
Club in Rye, New York.

A strong turnout of Council 
members and their guests played 
a wonderful tournament for the
Connie Doolan Memorial Trophy
sponsored by Diageo in memory of

former Council member and long-time Guinness executive
Cornelius F. Doolan, fondly known to all as “Connie”.  The
competition was undertaken in a true spirit of friendship and
fun and was enjoyed by all.

Council Golf Day in Ireland
The luck with the weather continued
for the Council’s Ireland Golf Day.
There was a cloudless, blue-sky day
in early September at the magnificent
Laytown & Bettystown Golf Club
north of Dublin on the shores of the
Irish Sea.

The golf club was celebrating its
centenary year and the locals say
that the course has never looked in
better shape.  The views from many
holes were simply exotic, with the pristine Laytown beach
stretching as far as the eye could see along the gorgeous
seascape framed by the impressive waves of the Irish Sea.

Despite the economic downturn, the Council was again happy
to see a full-field gathering for the occasion, led by Ireland
Chapter President Brian Goggin.

Scholarships Program
The Council’s annual program of
Student Work Experience Scholarships
for 2009 were celebrated this year at
an awards luncheon held at The
Metropolitan Club in New York City
in early June.

This is the 25th year in which 
the Council has operated these 
successful Scholarship Awards.
The program provides opportunities
to student undergraduates from third-level
educational institutions on the island of Ireland to travel to 
the United States and to work temporarily in American 
corporations.  The scholarships provide work assignments in
business corporations of all sizes in America.  The assignments
are linked to the fields of study and academic disciplines which
the undergraduate scholars are pursuing in Ireland.

The Council's participation in this program reflects its interest
in highlighting the excellent educational infrastructure which
has been developed throughout the island of Ireland.
Universities in Ireland, North and South, participate.  This
year colleges from Belfast, Cork, Dublin, Galway and
Limerick were represented in the program.

The Council is partnered on this program with Fordham
University for those Council Scholars based in New York
City.  These scholars are accommodated in the residence halls
of the Lincoln Center campus of the college during their time
in Manhattan.  We greatly appreciate the support of Fordham
University on this program.

Conclusion

As we near the close of the Council’s 47th year, we know 
that there is resilience and strength in the fabric of the 
transatlantic relationship between America and Ireland.  
We believe that, as we have weathered the stern challenges of
the past year, that those trade, investment and tourism links
between the island of Ireland and the United States will 
continue to flourish and prosper.

Dennis D. Swanson
Council President
November 12, 2009


